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Standby in 2020, launch delayed to 2021
FY 2020 facts: Alphiewealth reverse merger and operating delays
We recall that, in September 2020, UCapital24 merged with Alphiewealth (formerly
Selfiewealth), a robo-advisory company which has developed a proprietary artificial
intelligence algorithm and financial platform. In January 2021 the deal was completed by
transferring the remaining 10% Alphiewealth stake to UCapital24.
2020 consolidated revenues, including Alphiewealth results for Q4, were €251k vs. €62k
in 2019 (UCapital24 2020 standalone at €196k). EBITDA was €(1.3)m, vs. €(1.1)m in FY19.
Net loss of €(2.4)m vs. €(1.8)m in FY19. Active users over 79,000.
Net cash was €0.1m vs. €0.9m in FY19; Shareholders Equity was €6.6m vs. €9.0 as of yearend 2019. 2020 UCapital24 pro-forma consolidated revenues, including Alphiewealth full
consolidation, would be €454k (primarily related to B2B fintech services) vs. €532k for
FY19.

UNDER REVIEW
Current Share Price (€): 1.17
Target Price (€): n.a.
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Capital increase to cope with cash needs
UCapital24 management has made a liquidity need assessment, resulted in €1.1m over
the 12 months following April 2021. In order to cover the cash outflow, the Company
entered into an agreement with Atlas Capital Markets, a professional investor, for the
subscription of newly issued shares worth a maximum of €3m. Atlas Capital will also
receive free warrants corresponding to 20% of the number of issued shares. Moreover, in
May, the main shareholder UCapital LTd, committed to a capital increase of maximum
€0.8m (€1.26 per share plus 1 warrant).
Business update
- Launch of UCapital24 mobile app, delayed due to Covid-19, now expected in June 2021.
At the same time, it will be also made available a new version of the social network,
including the new service UCapital Prime, premium evolution of the existing trading suite.
- Introduction of complementary integrated services in UCapital24’s social network such
as live streaming events, webinars, major financial news TVs and road show
presentations.
- Upcoming strategic marketing campaigns
- Focus on institutional customers both in Italy, starting with Borsa Italiana, and abroad. In
the first months of 2021 UCapital entered into partnerships both in Europe and Middle
East
Low visibility on the development plan: Under Review Rating
UCapital24 has continued to experience delays on platform development and marketing
activities. We recall that there is no availability of management guidelines and that
updated revenue and operation records do not yet support revenue projections and cost
estimates on reliable trends. Therefore, we are not able to assign a rating on the stock.
Accordingly, we maintain our Under Review rating.
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the present publication cannot in any way be held liable for any losses, damage or lower earnings that the party using the
publication might suffer following execution of transactions on the basis of the information and/or recommendations contained
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performance is not a guarantee of future results.
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ensure the independence of its financial analysts. EnVentCM research analysts and other staff involved in issuing and disseminating
research reports operate independently of EnVentCM Capital Market business. EnVentCM, within the Research & Analysis Division,
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MIFID II DISCLOSURES
UCapital24 S.p.A. (the “Issuer or the “Company”) is a corporate client of EnVentCM. This document, being paid for by a corporate
Issuer, is a Minor Non-monetary Benefit as set out in Article 12 (3) of the Commission Delegated Act (C2016) 2031.
This note is a marketing communication and not independent research. As such, it has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and this note is not subject to the prohibition on
dealing ahead of the dissemination of investment research.
CONFLICTS OF INTEREST
In order to disclose its possible conflicts of interest, EnVentCM states that it acts or has acted in the past 12 months as Nominated
Adviser (“Nomad”) and Global Coordinator to the subject Company on the AIM Italia market, a Multilateral Trading Facility
regulated by Borsa Italiana (for details www.enventcapitalmarkets.co.uk under “Disclaimer”, “Potential conflicts of interest”).
Moreover, EnVentCM states that it has a business relationship with Alphiewealth (formerly Selfiewealth).
CONFIDENTIALITY
Neither this publication nor any portions thereof (including, without limitation, any conclusion as to values or any individual
associated with this publication or the professional associations or organizations with which they are affiliated) shall be reproduced
to third parties by any means without the prior written consent and approval from EnVentCM.
VALUATION METHODOLOGIES
EnVentCM Research & Analysis Division calculates range of values and fair values for the companies under coverage using
professional valuation methodologies, such as the discounted cash flows method (DCF), dividend discount model (DDM) and
multiple-based models (e.g. EV/Revenues, EV/EBITDA, EV/EBIT, P/E, P/BV). Alternative valuation methodologies may be used,
according to circumstances or judgement of non-adequacy of most used methods. The target price could be also influenced by
market conditions or events and corporate or share peculiarities.
STOCK RATINGS
The “OUTPERFORM”, “NEUTRAL”, AND “UNDERPERFORM” recommendations are based on the expectations within 12-month
period of date of initial rating (shown in the chart on the front page of this publication). Equity ratings and valuations are issued in
absolute terms, not relative to market performance.
Rating rationale:
OUTPERFORM: stocks are expected to have a total return of at least 20% in the mid-term;
NEUTRAL: stocks are expected to have a performance consistent with market or industry trend and appear less attractive than
Outperform rated stocks;
UNDERPERFORM: stocks are among the least attractive in a peer group;
UNDER REVIEW: target price under review, waiting for updated financial data, or other key information such as material
transactions involving share capital or financing;
SUSPENDED: no rating/target price assigned, due to material uncertainties or other issues that seriously impair our previous
investment ratings, price targets and earnings estimates;
NOT RATED: no rating or target price assigned.
The stock price indicated is the reference price on the day indicated as “Date of Price” in the table on the front page of this
publication.
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1.17
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* Note: Companies to which corporate and capital markets services were supplied in the last 12 months.
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